THE TERMINATION OF

THE 1990 EASTERN GATEWAY LEASE

ON REMEJON AND WOTIJE WETOS

Land Regixtration Authartly

Page 1d7

=

s
§
g
|
F)
i

PLAINTIFF’
EXHIBIT

R

S




NO TRESPASSING
NO PERSON IS ALLOWED ON THIS PREMISES
AFTER APRIL 20, 2012
WITHOUT THE EXPRESS WRITTEN CONSENT
OF

IROI1J JURELANG ZEDKAIA
ANYONE VIOLATING THIS ORDER

WILL BE PROSECUTED FOR TRESPASS
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Attomey at Law Majuro, MH 96960 (Marshall Islands)

S s e ]
Phone 692) 625- 3391
. Fax: (692) 625-339:
email:

March 20, 2012

Republic of Naura

Nauru Local Government Council
Eigugu Holdings Corporation

‘cJo Ruben Tsitsi

Box 106

Mzjuro, MH 96960

Re:  Notice of Termination of Lease Agreement for the Eastern Gateway Hotel
Dear Mr. Tsitsi on behalf of the above:

On behalf of the Lessors/landowners of Remejon and Wotje wetos and pursuant to Section
17(a) of the Lease Agreement for the Eastern Gateway Hotel (the “Lease™), you are hereby notified
of the cancellation and termination of the Lease as of April 6, 2012, for the Lessee's failure to cure
all of the defaults listed in the notice of February 15, 2012.

Sincerely,

David M. Strauss

cc:  Jurelang Zedknia
Hilda Samuel
Yolanda Lodge

Land Regtxdafion Authority
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David M. Strauss, P.C.

Att tLa P.O. Box 534
omey at Law Majuro, MH 96960 (Marshail Islasds)
s G
email: oy i co,g
February 15,2012
Republic of Nauru
Nauru Local Government Council
Eigugu Holdings Corporation
c/o Ruben Tsitsi
Box 106
Majuro, MH 96960

Re:  Default of Lease Agreement for the Eastemn Gateway Hotel

Dear Mr. Tsitsi:

The purpose of this letter is to again inform you, on behalf of the current landowners of
Remejon and Wotje wetos, to-wit: Jurelang Zedkaia, Hilda Samuel, Frances Laninbit, and Barbara
Laninbit-Lobje, that the lessee is in default of the terms and conditions of the August, 1990, Lease
Agreement for the Eastern Gateway Hotel, in that the lessee:

1. Failed to pay the annual rent on the premises on July 15 of each year (from July 15,
2004, to July 15, 2011) as required by Section 3(b) of the lease;

2, Failed to comply with all national and local government statutes, ordinances, and
regulations as required by Section 5 of the lease;

3. Failed to prevent the commission of waste or nuisance on the premises as required by
Section 6 of the lease;

4. Failed to diligently prosecute to completion the construction of the hotel complex on
the premises, keep the hotel open for business, and manage the hotel in an efficient, orderly, and
lawful manner as required by Section 12(a) of the lease;

5. Failed to keep and maintain the premises and improvements thereon, including
adjacent walkways, in good, tenantable, sanitary, and neat order, condition, and repair as required by
Section 13(a) of the lease;

6. Failed to promptly repair and restore damage or partial destruction of buildings and
improvements on the premises to a condition as good or better than that which existed prior to such
damage or partial destruction as requjred by Section 13(b) of the lease;
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7.  Failed to keep all improvements on the premises insured for full replacement value
against loss or damage due to fire, vandalism, typhoons, and wave damage as required by Section
14(a) of the lease;

8.  Failed to maintain personal injury liability insurance covering the premises and the
improvements in the amounts of $500,000 for injury or death to any one person, $500,000 for injury
or death of any number of persons in one occurrence, and $500,000 property damage liability.as
required by Section 14(b) of the lease; and

9. Failed to maintain worker’s compensation insurance in the.form-and amounts as is
required under the laws of Guam as required by Section 14[c] of the lease.

_ Additionally, the landowners have received a copy of the October 12, 2010, letter from the
Honorable Nauru Minister of Foreign Affairs Dr. Kieren Keke to the Honorable Marshall Islands
Minister of Foreign Affairs John Silk relinquishing the land lease on the Eastern Gateway Hotel site,

Please be advised that the landowners demand that all of the above defaults be cured no later
than Monday, March 19, 2012. If you have any questions, do not hesitate to contact me.

Sincerely,

U

David M. Strauss

cc:  Jurelang Zedkaia
Hilda Samuel
Yolanda Lodge

Land Replstration Authactly
natrumant : 4429
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Svsan Jicta of Mejit (pSctined) is ane of
Nl six eXpert weavers Qlng part in a_‘flkd-ed
(special maf) woslzhop at the Univerdly of,
tke Sondth Panfic’s Mzrshel] Kslands Camgray,
which is desigred to prove kow important the ™ §
anof weavingis to the Marhalleseculture,

USP Director Dr. Irene Taafaki sxid Raitok - §
[ Elemmenatary teacher Breoke Abrabam has been
rcoonding the conversations of (he weavers,
I “When Brooke was tezching at Ezeuetak, she

began tn see bow the childrea (rom weavisg
famnilies did bettrer gt schoal than those
i who werea't
1 “We began to see weaving as more
B than a handicralt ora money-maker:
instead it's at the heast of culsral
 sarvivat itself. s g place where ¢
cullurad krowledge is transmis. .-
. (el ™ -
The olher weavers are Ainne
B Kejuof Mcjit, Patsy Herman of
i Namdnk, Meja Kaitil of Amo,

Terse Timothy of Ail-
Ml inglaplap, and Ashkin
Bioct of Amo.

-

Pl
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Afler a nearly 40-year presaice oa prime Delap real
i estate, Republic of Nauru officials have told RAY teaders
[ thcy want out of the tease for the former Eastern Gateway
t Hotel in Majure -
Nauru Farripgn Minister Kicren Keke spoke with RM
- Forcign Minister John Silk and other officals during their
. visit to New York City [ast month, when Naoro Prcsident
E Mmcus Stephens and RMI Presidess Jurelang Zedkaia de-
t livered speeches to the United Nations. Zedknia is the iroij
j (or Lhe property in Delan,
§ Landonugs recently filed suit thyoogh Micanesian Legal
i Secvices atleging that Naum kas failed (o pay the $20,000
f annual rext for toee Yezrs and poiting Naura oa agtice of

> R B its intenl to take over the fadility oa the basis that Nanru
A k' violated the toyms of the iease.
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Kol eo emokaj im emman
non am jitkinlok mweik ko
mweiam nan aelon ko ilikin! .

The niost efficient and well-priced outer
Lslands {rafght and passenger service I RM) §

Call (§92) 625-4744 or-emall

indiestrader@indiestrader.com. |

b, * Custom charters
L ¢ Fuel deliveries

' ¢ Medivacs

-0 18 berths

* 80 tans of

;‘ mujti-purpose
ey me! Indies

Des{ga vuur c’wa rte:- ta

Kajetbal wmdward
nan an bokto-baktak i
men ko mwelam!  pETo"

Use Windward to deliver afl your
supplies to the outer Lgl_ng_gl
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Meet w:th ts at our RRE
Shoreline office, above thé gas
- pumps! Contact RRE's shipgaing
office on 625-4744 today.

- MISSA's $4.5 million cluim -,5\

GIFF JOUNSON

An efTort by the Korajalein
Aloll Local Government to q
delay a wia) on whal it owes
the Marsshall Islands Social
Security Administration twag
unsucccssful Tuesday as P

agajnst the loca] government i ‘h

was heard by Judge James '\.s,fy\g b+
ua\‘c‘. A ®

Plasman.

Plasman dismissed a motion by
KAlGov atomey Rosalic Konoa that
songht to disquakify him, saying hes
points did not kave merit. A second
motion filed by Konou the tmoming of
Tocsday's tsral soughtto have Plasman
refer the case to Cabinet for resalo-
tion. While he cncouraged the pastics
{0 sexk an out-of-cout resolation. the
Judge said the rsial Tuesday was ebout
establishing the liability, if any. that
KALGov awes tc MISSA.

MISSA atlomey David Strauss put
MISSA ta¥ exxminer Briag Edejer on
the stand and he testified that KALGov
had filed tax forms with MISSA but
h2e not paid most of the 33 quarters
i question, He said as of October
12, KALGov owed MISSA $4.5 mil-
lien, which included $13 millron m
peallies.

KALGov paid $183,000 to MISSA
in 2004, and then the amounts declined
cath year to 2007, swhen it paid $17,000
and it has not paid taxes since, though
it has filed its tax rcfurns

Konou w~as eritical of MISSA's stal-
ity to demaod 8 100 percent penalty and
cepeaedly asked Edgjer about MTSSA's
ablity and past practice of taiving
penallies,

The theee-hour tral was peppered
with.argument between Kozou and
Strauss tsho, despiic repealed warn-
ings frorm Judge Plasman, coatinued

- igtaropling bim and. each other. At

Nauru to pull

& A -

onc point late mmmng‘rumhy. Plas-
man jumped to his feet, Selted “that’s
tt, counsels in chamber,” 30d strode o
his office arith the two lawyers in-tor.
Alfler a 10-munuie byeak, the anorurcys
calmed, but didn’t quit (ezr exchange
of caustic remarkes,

Stranse nlso put MISSA Adarimsta-
tor Saane Aho oa the witness stand,
Strauss asked her to explain bis attor-
ncy fee situation, saying that Konou
had issued mislecding statements abogal
this. ANz various objections, argurien)
between (he hwo aftarmeys x0d a short
break, Aho said Strauss’ amaua! pay
from MISSA is limited to $24,.000 and
be is paid co an houdy bags

Konou questioned Aho about wheth-
er MISSA was followiog the law
regarding bow it pays its alomey
and anteprpied (0 show that it was in
violaion by the way it paid Smasss.
When.Stranss objected (0 this line of
quextiomng, Plasman sald STanss was
the one whn opened up the discuxston
about attasmey’s fees and Kanou was
merely cantinmmg it

Aflier Aho’s testumany, the tsial
revessed until Lite alternoon (o allow
Kooou time to Gk to her clicats and
for fiee to put on her witnesses. On
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, {4 ‘25 claimed (by MISSA)®

¥ ‘ . = l
l.swym Dlﬂd Smlns
: and Rosalie Konou,

KALGov fails in hl
3 to de]ayISA fria.

returmng to trizl at J:30pm.
KALGov chose cot to pres-
" ent n defense, and. the too
latyyers made their closing
arguments to the judge.
“*We're not saying that
- we don'’t ane,” said Konsu
4 “Wcoweanly$1.7 millionin
Y prinapal — not $4.5 million

Al
W‘

. Konoulikened KALGov to
ﬂ : other oyser island lacal gov-
caaents - depradeni on oa-

lmna] govcmmcnl snb-sxdscs

h:mag moacy becanse il's
Kwajaletn but KALGoy does not have
eonirad af Compact funding. *The cen-
(ra] goverument Ras the power ta ap
into these funds,™ said Konow. "Rem-
cdies ate with the centra) govemmeat.
We famped toa Quickly to Mial. when

there twere otheT oppustonities.™

Strauss said that MISSA has met
repeatedly with KA LGov o offer sev-
eral options to addrescing KALGov's

-debt bat despiic naroerods opttons,

"KALGov's counscl has refused. to
accept MISSAs oficrs

The snggestion of farpiving KAL-
Gov's debus to MISSA is uot anoplinn,
Strauss remigded the ceurt because
both preent apd formcs cmployves ase:
in a xitualioa naw where they will cot
be able to retire, “It’s not about KAL-
Gov being nch.” said Suauss “KAL-
Gov has maintained the same number
of employees at the came salary [evels
without paying thesr taxes (0 MISSA,
the hezlth fomad or the RMI. The prob-
lem is a lack of proper budgetng.”

Strauss gaid KALGov owves 15 years
worth of contnbutions “wkich is why
KALGoy employecs can’e retise.™

Indge Plasmnan took she case under
advisementand will issee a ruling ats
future date,

Two new ships

From page 1

“Nauru officials agproached us
in New York City and said they
want io get au of the fease,™ Silk
told the Joumal this week.

He snid he told Keke and othes
ofticials thal the govemment nas
happy o be the go-between to the
landonwers.

Tte unfinished kotcl gropesty.
which is locsied on the only sandy
beach in the downtown area of
Majuro, kas bren tumed into retail
and wholesalc food stores, oprart-
menls, offices. anto repair and tats
businesses, and beach dumpsites. It

out o4 (-ateway

has been in Naoru hands since the
eodly 1970s,

Sitk said he asied Keke tosend
an offical commonicabon staling
Nanro’s inteniions with the lexseso
the naxt steps can be taken. T sent
adiplonmlic note last week ssying
that we are owaiting their formal
nolice,” Silk said. Foreign Affairs
stafl follawed this up oa Tuesday
with a communication lo Nausu
and Nauro officials confirmed re-
ceiving ke “dip note,™ Silk sard

Silk =aid he would. like to see
the gnvermment discass ase of the
progesty with the landowners.

eonsidcration.

trom Japan?

From page 1
for two vesscls. After this vistt, a final de-
asion will be made on the aid project, the
offiviul said. )
Silk saxd the Cabinet will be mecting ¢
later in the week o discuss the next prios-
ity aid projects to be submicted to Japan for

He nnted that n lh!

College of the | brary projest for the

lshndshadbem
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e RMI took | Ualits
lhc $act

designed and fi
two years ago
priosity lisc. I

will Teok at” id, He pointed
not only would oi:é ion of a nzw ﬂm
library benefit s mmg mg:
would also provide needed mp&m%g‘! lo




